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Kunsill Lokali Haz-Zabbar Rapport Annwali Amministrattiv

Jannar — Di¢embru -2018

1.0 L-Introduzzjoni tas-Sindku

Dan ir-rapport ikopri s-sena finanzjarja 1 ta’ Jannar 2018 - 31 ta’ Dicembru 2018. Matul din is-sena
finanzjarja gew imsejha sittax—il laggha tal-Kunsill.

Id-dhul mill-Gvern Centrali matul din is-sena kien ta’ €992,243. Dan id-dhul jinkludi l-ammont ta’
€846,841 1i nghata mill-Gvern Centrali bhala allokazzjoni tal-Kunsill kif ukoll l-ammont ta’ €81,261 li
nghata mill-Gvern Centrali bhala allokazzjoni tal-Kumitat Amministrattiv St Peter. Id-dhul totali tal-Kunsill
kien iktar minn dak previst peress illi kien hemm dhul mill-Gvern Centrali relatat mar-rimi ta’ skart fil-
landfill, dhul relatat mal-gbir ta’ l-iskart organiku kif ukoll dhul minn diversi skemi.

L-infiq totali tal-Kunsill ghas-sena 2018 kien ta’ €1,127,974. 1d-differenza bejn l-infiq attwali u dik previst
kienet dovuta ghal nefqa akbar fuq l-attivita’ Crossroads.

L-infiq totali tal-Kumitat Amministrattiv St Peter ghas-sena kurrenti kien jammonta ghal €54,384.

IFFIRMATA IFFIRMATA
Jorge Grech Stephanie Testaferrata de Noto
Sindku Segretarju Ezekuttiv
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2.0 II-Kunsill

2.1  II-Kunsill - Attendenza tal-Kunsillieri ghal-lagghat tal-Kunsill.

Mil-15 ta’ Jannar, 2018 sa-17 ta’ Di¢embru, 2018 saru 17 il-laqgha.

Isem

Marc Vella Bonnici
Joseph Buttigieg
Mark Grech

John J. Pace
Joseph Vella

Brian Spiteri

Anna Calleja
Joseph Bonnici
Joseph Agius

Roderick Vella

Julian Paul Scicluna

Kariga
Sindku
Kunsillier
Kunsillier
Kunsillier
Kunsillier
Kunsillier
Kunsilliera
Kunsillier

Kunsillier

Kunsillier

Kunsillier
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3.0 Il-Finangi u l-Hidma tal-Kunsill

3.1 I1-Finanzi tal-Kunsill

Dawn huma l-bilan¢i bankarji tal-Kunsill sal-31 ta’ Di¢cembru 2018.

BOV Savings A/C 755€,863
BOV Current A/C 44,348
BOV LES A/C 48,378
BOV Operating A/C 36,772
BOV Savings St Peter A/C 59,886
Central Bank of Malta A/C 71,916
HSBC Savings A/C 16,352
HSBC Current A/C 922
Petty Cash 207
Total 1,034,664

Mit-total irid jitnaqqas l-ammont ta’ madwar €44,992.59 f*¢cekkijiet li sal-31 ta’ Dicembru, 2018
kienu ghadhom mhux imsarrfa. L-ammont ta’ madwar € 127,267 mit-total li ged jidher hawn
fuq huma fondi tal-Kumitat Amministrattiv ta’ St Peter.
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Il-Finanzi u I-Hidma tal-Kunsill (ikompli)

3.2 Il-Hidma tal-Kunsill
L-istruttura organizzattiva ghandha I-ghan li ttejjeb I-efficenza fl-operat tal-Kunsill.

S

SINDKU

—

SEGRETARJU EZEKUTTIV

ea—

CUSTOMER CARE

ACCOUNTS

————/

(

HADDIEMA
ASSENJATI

fo—

FRONT OFFICE J

VICI SINDKU U
KUNSILLIERI

L-istruttura — Is-Sindku u 1-Kunsillieri, iressqu I-ilmenti u s-suggerimenti quddiem il-Kunsill u
dawk id-decizjonijiet li jittiehdu jghaddu ghand is-Segretarju Ezekuttiv biex jigu attwati.

Is-Segretarju Ezekuttiv bl-ghajnuna tal-membri tal-istaff, jattwa d-detizjonijiet tal-Kunsill.
B’mod kontinwu l-membri tal-istaff jaghtu feedback lis-Segretarju Ezekuttiv li flimkien max-
xoghol rikjest mill-pubbliku jghaddi lura ghall-informazzjoni tal-Kunsill.
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4.0 Il-Varjazzjonijiet fid-Dhul u fl-Infiq

4.1 L-Iskeda tal-Varjazzjonijiet konsolidati tad-Dhul u I-Infiq

a b . c a-b/b-a a-c/c-a
1 Jannar 18 1 Jannar 18 1 Jannar 17
VARJANZA | VARJANZA
31 Dicembru 18 31 Dicembru 18 31 Dicembru 17

Nru.
tal- DESKRIZZJONI ATTWALI ESTMI ATTWALI ATTWALVESTMI | ATTWALI

Kont

€ € € € €
2 Id-Dhul
0000  Mill-Gvern 992,243.14 926,616.00 973,812.00 65627.14 | 1843114
0020 I-Bye-laws' 61,635.85 35,000.00 37,686.23 2663585 | 23,949.62
0090  L-Investiment 30527 250.00 205.19 5527 100.08
0100  Generali 1,553.61 89.50 1,553.61 1,464.11
TOTAL [ 1ess73787] [ oeisee00 | [ 101179202 | 93871.87 |  43,944.95
1 L-Infig
1000  Is-Salarji 174,142.98 189,385.28 158,776.20 1524230 | (15,366.78)
Manutenzjoni u Xoghlijiet
2000 ohra 722,724.98 569,850.00 429,139.29 (152,874.98) | (293,585.69)
7000  L-Infig Kapitali 231,106.04 310,000.00 156,159.00 78,893.96 | (74,947.04)
TOTAL [ 1a2797400 ] [ 106923528 | | 24407449 | | (58738.72) | (383,899.51) |
Bilanc | m23613) | | (0736928 | | 267,718.43 | | 35,133.15 | (339,954.56) |
Noti:

Id-dhul totali tal-Kunsill ghas-sena 2018 kien aktar milli mistenni. Dan kien dovut l-iktar ghall-
fatt 1i 1-Kunsill kellu dhul ta’ €37,156 mill-Gvern Centrali sabiex jaghmel tajjeb ghall-hlasijiet
mitluba mill-Wasteserv relatati mar-rimi ta’ skart fil-landfill u ghall gbir ta’ l-iskart organiku.

Id-dhul mill-Bye Laws kien aktar milli stmat. Dan id-dhul aktar kien dovut minn zieda fi dhul
ghal hlasijiet ta’ permessi ghall-makkinarju kif ukoll minn dhul ta’ sponsorship relatati mal-
attivita’ Crossroads. 1d-dhul mill-Bye Law mhux neéessarjament dahal kollu fil-kotba bankarji
tal-Kunsill u dan peress illi mhux ir-regjuni kollha qed ihallsu 1-administration fee li hija dovuta
lil Kunsill.

L-infiq totali tal-Kunsill kien aktar minn dak mistenni, dan peress illi kien hemm nefqa akbar fuq
Manutenzjonijiet u Xogholijiet ohra.
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II-Varjazzjonijiet fid-Dhul u fl-Infiq (ikompli)

4.2 L-Iskeda tal-Varjazzjonijiet fid-Dhul fid-dettall

a b c a-b a-c
1 Jannar 18 1 Jannar 18 1 Jannar 17
VARJANZA | VARJANZA
31 Dicembru 18 31 Dicembru 18 31 Dicembru 17
P:; ll: DESKRIZZJONI ATTWALI ESTMI ATTWALI Aﬁﬁi" | ATTWALI
Kont
€ € € € €
2 Id-Dhul
0000 Mill-Gvern
0001 Annwali 928,102.00 916,616.00 889,961.00 11,486.00 38,141.00
0002 Supplimentari 28,640.20 62,414.00 28,640.20 (33,773.80)
0003 Bzonnijiet Specjali
Delegazzjonijiet
0004  Publici/Governattivi
0015 Hwejjeg Ohra 35,500.94 10,000.00 21,437.00 25,500.94 14,063.94
992,243.14 926,616.00 973,812.00 65,627.14 18,431.14
0020 I-'Bye-Laws'
0021 Servizzi Komunitarji 32,381.76 18,000.00 20,165.77 14,381.76 12,215.99
0036 Ksur tal-'bye-laws' 9,000.61 17,000.00 17,520.46 (7,999.39) (8,519.85)
0056 Ghotjiet Sponsorjali 10,900.00 10,900.00 10,900.00
0066 Generali 9,353.48 9,353.48 9,353.48
61,635.85 35,000.00 37,686.23 26,635.85 23,949.62
0090 Investiment
0091 Imghax tal-Bank 305.27 250.00 205.19 55.27 100.08
0096 Sigurtajiet tal-Gvern
305.27 250.00 205.19 55.27 100.08
0100 Generali
0110 Donazzjonijiet
0120 Kontribuzzjonijiet 1,553.61 89.50 1,553.61 1,464.11
1,553.61 89.50 1553.61 1464.11
TOTAL 1,055,737.87 | I 961,866.00 | r 1,011,792.92 li 93,871.87 43,944.95J
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Il-Varjazzjonijiet fid-Dhul u fl-Infiq (ikompli)

4.3 L-Iskeda tal-Varjazzjonijiet fl-Infiq fid-dettall

a b c b-a c-a
1 Jannar 18 1 Jannar 18 1 Jannar 17
VARJANZA | VARJANZA
31 Dicembru 18 31 Dicembru 18 31 Dicembru 17
ey DESKRIZZJONI ATTWALI ESTMI ATTWALI ATIWALY |\ rrwaLx
Kont ESTMI
€ € € € €
1 L-Infiq
1000 Is-Salarji
1100 L-Onorarju tas-Sindku 28,527.28 29,810.28 27,604.58 1,283.00 (922.70)
1200 Pagi ta' l-impjegati 111,754.36 126,351.00 102,732.06 14,596.64 (9,022.30)
1300 Bonus 3,011.40 3,587.00 3,065.65 575.60 54.25
1400 Dhul Supplimentari 7,800.39 8,239.00 5,323.36 438.61 (2,477.03)
1500 Kontribuzzjonijet tas-Sigurta Socjali 11,113.34 11,735.00 10,162.57 621.66 (950.77)
1600 Koncessjonijiet (‘Allowances') 2,268.30 2,663.00 2,858.94 394.70 590.64
1700 Sahra 9,667.91 7,000.00 7,029.04 (2,667.91) (2,638.87)
174,142.98 189,385.28 158,776.20 15,242.30 (15,366.78)
2000  Manutenzjoni u Xogholijiet ohra
2100 Konsum tal-bzonn (dawl/ilma/tel. etc.) 13,947.42 13,050.00 8,430.90 (897.42) (5,516.52)
2200 Xiri ta' Materjal u Fornimenti 2,084.98 3,500.00 2,607.63 1,415.02 522.65
2300 Tiswijiet u Manutenzjoni 66,235.64 70,000.00 40,884.00 3,764.36 (25,351.64)
2400 Kera 2,695.51 2,000.00 1,346.59 (695.51) (1,348.92)
2500 Shl}bija .thaqdiet‘ )
Nazzjonali/Internazzjonali 1,058.71 1,000.00 985.71 (58.71) (73.00)
2600 Spejjez ta' 1-Ufficcju 8,333.25 6,200.00 4,165.00 (2,133.25) (4,168.25)
2700 Trasport 7,000.89 5,100.00 6,750.00 (1,900.89) (250.89)
2800 Safar u vvjaggar 2,039.31 3,500.00 748.74 1,460.69 (1,290.57)
2900 Taghrif lill-Publiku 7,515.09 4,700.00 3,996.00 (2,815.09) (3,519.09)
3000 Spejjez ta' Kuntratti 350,412.72 414,700.00 289,800.00 64,287.28 (60,612.72)
3100 Servizzi Professjonali 10,929.84 5,100.00 4,962.00 (5,829.84) (5,967.84)
3200 Tahrig 118.00 (118.00) (118.00)
3300 Ospitalitd u Servizzi lill-Komunita 249,971.04 40,000.00 62,546.00 (209,971.04) | (187,425.04)
3400 Spejjez ohra li jinqalghu 22.81 147.88 (22.81) 125.07
3600 Spejjez tal-Gwardjani Lokali 359.77 1,000.00 1,768.84 640.23 1,409.07
722,724.98 569,850.00 429,139.29 (152,874.98) | (293,585.69)
7000 L-Infiq Kapitali
7001 Xiri ta' propjeta
7100 Bini 500.00 2,182.00 (500.00) 1,682.00
7200 Titjib 66,650.61 8,000.00 19,329.00 (58,650.61) (47,321.61)
7300 Makkinarju u Apparat 25,189.67 2,000.00 13,898.00 (23,189.67) (11,291.67)
7500 Progetti Specjali 138,765.76 300,000.00 120,750.00 161,234.24 (18,015.76)
231,106.04 310,000.00 156,159.00 78,893.96 (74,947.04)
TOTAL L 1,127,974.00J L 1,069,235.28 | l 744,074.49 [ (58,738.72) | (383,899.51) l
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6.0 Id-Dikjarazzjoni ta’ Rikondiljazzjoni mal-Bank

6.1 Kont tas-Savings BOV

Bilant fuq id-dikjarazzjoni tal-Bank

755,863.64

Ghodd id-depoziti li saru sal-31/12/18 1i ma jidhrux fuq id-
dikjarazzjoni tal-Bank

Naqqas il-withdrawals li saru li ma jidhrux fuq id-Dikjarazzjoni
tal-Bank

Bilanc Nett tal-Bank

755,863.64

Bilanc fil-Ktieb tal-Bank fil-

755,863.64

Ghodd l-interess li thallas sal-31/12/18

Naqqas ‘charges’ imhallsa sal-31/12/18

Bilanc Nett tal-Bank

755,863.64

6.2 Kont Kurrenti BOV

Bilanc fuq id-dikjarazzjoni tal-Bank

44,348.96

Ghodd id-depoxziti li saru sal-31/12/18 li ma jidhrux fuq id-
dikjarazzjoni tal-Bank

Naqqas il-withdrawals li saru li ma jidhrux fuq id-Dikjarazzjoni tal-
Bank

Bilanc Nett tal-Bank

44,348.96

Bilanc fil-Ktieb tal-Bank fil-

44,348.96

Ghodd I-interess li thallas sal-31/12/18

Naqqas 'charges' imhallsa sal-31/12/18

Bilanc Nett tal-Bank

44,348.96
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6.0 Id-Dikjarazzjoni ta' Rikonciljazzjoni mal-Bank

Kont tas-Savings Les A/C

Bilané fuq id-dikjarazzjoni tal-Bank 48,378.51

Ghodd id-depohiti li saru sal-31/12/18 li ma jidhrux fuq id-

dikjarazzjoni tal-Bank

Nagqqas il-withdrawals li saru li ma jidhrux fuq id-

Dikjarazzjoni tal-Bank

Bilan¢ Nett tal-Bank 48,378.51

Bilan¢ fil-Ktieb tal-Bank fil- 48,378.51

Ghodd l-interess li thallas sal-31/12/18

Naqgqas 'charges' imhallsa sal-31/12/18

Bilan¢ Nett tal-Bank 48,378.51
Kont tas-Savings Operating A/C

Bilan¢ fuq id-dikjarazzjoni tal-Bank 36,772.88

Ghodd id-depohiti li saru sal-31/12/18 li ma jidhrux fuq id-

dikjarazzjoni tal-Bank

Naqqas il-withdrawals li saru li ma jidhrux fuq id-Dikjarazzjoni

tal-Bank

Bilané Nett tal-Bank 36,772.88

Bilan¢ fil-Ktieb tal-Bank fil- 36,772.88

Ghodd l-interess li thallas sal-31/12/18

Naqgas 'charges' imhallsa sal-31/12/18

Bilan¢ Nett tal-Bank 36,772.88
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6.0 Id-Dikjarazzjoni ta' Rikondiljazzjoni mal-Bank

Kont tas-Savings HSBC

Bilan¢ fuq id-dikjarazzjoni tal-Bank

16,352.84

Ghodd id-depoziti li saru sal-31/12/18 li ma jidhrux fuq id-
dikjarazzjoni tal-Bank

Naggas il-withdrawals li saru li ma jidhrux fuq id-Dikjarazzjoni
tal-Bank

Bilan¢ Nett tal-Bank

16,352.84

Bilant fil-Ktieb tal-Bank fil-

16,352.84

Ghodd l-interess li thallas sal-31/12/18

Naqqas 'charges' imhallsa sal-31/12/18

Bilan¢ Nett tal-Bank

16,352.84

Kont Kurrenti HSBC

Bilan¢ fuq id-dikjarazzjoni tal-Bank

922.76

Ghodd id-depotziti li saru sal-31/12/18 1i ma jidhrux fuq id-
dikjarazzjoni tal-Bank

Nagqgqas il-withdrawals li saru li ma jidhrux fuq id-Dikjarazzjoni tal-
Bank

Bilan¢ Nett tal-Bank

922.76

Bilant fil-Ktieb tal-Bank fil-

922.76

Ghodd l-interess li thallas sal-31/12/18

Nagqqas ‘charges' imhallsa sal-31/12/18

Bilan¢ Nett tal-Bank

922.76
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6.0 Id-Dikjarazzjoni ta’ Rikondiljazzjoni mal-Bank

Kont Bank Centrali

Bilan¢ fuq id-dikjarazzjoni tal-Bank

71,916.31

Ghodd id-depoziti li saru sal-31/12/18 1i ma jidhrux fuq id-
dikjarazzjoni tal-Bank

Naqqas il-withdrawals li saru li ma jidhrux fuq id-Dikjarazzjoni tal-
Bank

Bilan¢ Nett tal-Bank

71916.31

Bilan¢ fil-Ktieb tal-Bank fil-

71,916.31

Ghodd l-interess li thallas sal-31/12/18

Nagqgqas 'charges' imhallsa sal-31/12/18

Bilan¢ Nett tal-Bank

71,916.31
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7.0 Ir-Rapport tal-Awditur u l-'Financial Statements’

7.1 Rapport tal-Awdituri

Audited Financial Statements
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HAZ-ZABBAR LOCAL COUNCIL

STATEMENT OF LOCAL COUNCIL MEMBERS’ AND EXECUTIVE SECRETARY'S
RESPONSIBILITIES

The Local Coundcils (Financial) Regulations require the Executive Secretary to prepare a
detailed annual administrative report which includes the Local Council's Statement of
Comprehensive Income for the year, and of the Council's retained funds at the eénd of year. By
virtue of the same regulations it is the duty of the Local Council and the Executive Secretary to
ensure that the ﬁnancral statements forming part of the report present falrly. rn accordance with
Counc:l fol *t_he year and its retamed funds as at the year end and that they comply W|th the Act,
the: Local -Council (Financial) Regulatlons and the Local Council (Financial) Procedures issued

in terms of the said Act.

The Executive Secretary is responsible to maintain a continuous internal control to ascertain
that the accounting, recording and other financial operations are prop conducted. in
accordance with the Local Councils Act, Local Council (Financial) Regulations; and the Local
Councils (Financial) Procedures. The Executive Secretary is also responsible for safeguarding
the assets of the Local Council and hence for taking reasonable steps. for the prevention and
detection of fraud and other irregularities.

This statement was approvéd by the Council on 29 April 2019 and signed on its- behalf by:

Marc Vella ABOl’mICI Stephanie Testaferrata De Noto
Mayor Executive Secretary



HAZ-ZABBAR LOCAL COUNCIL

STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2018

Notes: 2018 2017
€ €
Restated

Revenue
Funds received from the Central Government 4 992,243 952 375
Income raised under Council Bye-Laws 5 32,381 20,166
Income Raised under Local Enforcemeiit System 6 9,000 17.520.
General Income 7 21,806 920

1,055,430 990,151

Expenditure

Personnel Emoluments 8 (174,142) (158,776)
Operations and maintenance 9 (411,387) (372,514)
Administration and other expenditure 10 (556,456) (166,610)
Other éxpenditurefincome 1 - (23,035)
Total Expenditure (1141985) (720 935)
Operating profit/loss for the year (86,555) 269,216
Finance income 12 305 205
(Deficit) /Surplus for the (86,250) 269,421

year




HAZ-ZABBAR LOCAL COUNCIL

STATEMENT OF FINANCIAL POSITION
At 31 December 2018

Notes 2018 2017
) €

» | Restated

ASSETS

Non-current assets ,

Property, plant and equipment 13 788,666 906,167

Current assets.

Inventories 14
Receivables 15/ 16
Cash and cash equivalents 17

11,710
146,833
892,181

Total assets 1926812 1,956,891

RESERVES
Retained earnings 1,645,586 1,731,836

LIABILITES
Norni-¢urrent liabilities
Other financial payables 18 24,597 52,574

Total Non-current liabilities 24,597 52,574

Current liabilities:
Trade and other payables 19 256,629 172,481

Total reserves and liabilities 1,926,812 1,956,891

These financial statements were approved by the Local Council on 29 April 2019 and sj

on its behalf by: 3

Stephanie Testaferrata De Noto
Executive Secretary




HAZ-ZABBAR LOCAL COUNCIL

STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2018

Retained
Earnings
€

At1 January 2016 1,371,982
Surplus for the year 90,434

At 31 Deceimber 2016
At 1 January 2017 1,462,416
Surplus for the year 269,421
At 31 December 2017 1,731,836
At 1 January 2018 1,731,836
Surplus forthe year (86,250)
At 31 December 2018 1,645,586



HAZ-ZABBAR LOCAL COUNCIL

STATEMENT OF CASH FLOWS
For the year ended 31 Décember 2018

CASH FLOW FROM OPERATING ACTIVITIES
Net cash generated from operating activities

CASH FLOWS FROM.INVESTING ACTIVITIES
Purchase of propetty, plant.and equipment
Interest received

NET CASH (USED IN) INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITES
Grants received

NET MOVEMENT IN CASH AND CASH
EQUIVALENTS

Cash and equivalents at beginning of year

Cash and equivalents at end of year

Notes 2018
€

22 ' 129,546

2017
€
Restated

293,898

(161,811)
305

(156,433)
205

(151,506)

(156,228)

95,201

73,241
892,181

170,243
721,938

17 965,422

892,181




HAZ-ZABBAR LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2018

1 GENERAL INFORMATION

The Haz-Zabbar Local Council is the local Authority. of Malta set up in accordance with the
Local Councils Act (1993). The office of the Local Council is situated at Civic Centre, Triq ic-
Cawsli, Haz-Zabbar. These financial statements were approved for issue by the council
members on 29t April 2019. The Local Council's financial statements are preserited in Euro (€)
whichis the functional currency of the council, Its ultimate controlling party is the Department for
Local Government within the Office of the Prime Minister.

2 ACCOUNTING POLICIES AND REPORTING PROCEDURES

The principal accounting policies. applied in the preparation of these financial statements are set
out below. These policies have been con5|stently applied to all the years presented, unless
otherwise stated. A change i in the. deprecuatlon from. Reducmg Balance to straight line method
has. been effected according to the instructions in the' DLG Directive 1/2017.

(a) Basis of preparation

These financial statements are prepared under the historical cost convention except as
disclosed below. These financial statéments are prepared in accordance with the provisions of
the Local Councils Act Cap. 363, the Financial Regulations issued in terms of this Act and the
Local Councils (Financial) Procedures 1996 enacted in Malta and with the requirements of
International Financial Reporting Standards as adopted by the European Union.

These financial statements have beén drawn up in accordance with the accounting policies and
reporting procedures. prescribed for Local Councils in the Financial Regulations issued by the
Minister of Finance in conjunction with the Minister responsible for Local Government in terms
of section 67 of the Local Councils Act (Cap. 363).

(b) Standards, amendments and interpretations to existing standards

The new and revised standards that became effective for annual periods beginning on or after 1
January 2018 made several minor amendments to a number of IFRSs. None of the changes to
IFRSs and interpretations has had, or is expected to have, a material impact on the council's
financial statements.

New and amended standards adopted by the council

Information on new standards, amendments and interpretations that are relevant to the
Council's financial statements is provided below. Certain other new standards and
interpretations not listed below have been issued but are not relevant and therefore are not
expected to have any impact on the council's financial statements.



HAZ-ZABBAR LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2018

2 ACCOUNTING POLICIES AND REPORTING PROCEDURES (continued)
(b) Standards, amendmierits and interpretations to existing standards - continued
IFRS 9 ‘Financial Instruments’ (2014)

This standard is applicable for annual periods beginning on or after 1 January 2018.

IFRS 9, ‘Financial instruments’, addresses the classification, measurement and recognition of
financial assets and finanicial liabilities. IFRS 9 was issued in November 2009 and October
2010. It replaces the parts of IAS 39 that relate to the classification and measurement of
finaricial instruments. IFRS 9 requires financial assets t6 be classifiedinto two measurement
categories: those measured as at fair value and those measured at amortised cost. The
determination is made at initial recognition. The classification depends o the entity's business
model‘for managing its financial instruments and:the contractual cashflow characteristics of the
instrument. For financial liabilities, the standard retains most of the IAS 39 requirements. The
main change is that, in cases where the fair valué optiofi is taken for financial liabilities, the part
of a fair value change due to an entity’s own credit risk is recorded in other comprehensive
incomé rathér than the income statement, unless this creates an-accounting mismatch. The
main areas of expected impact are as follows:

new crltena that considers the assets contractual eash ﬂows and the busuness model in whlch

they are managed
o an expected credit loss-based impairment will need to be recognised on trade receivables

o The new requirements in relation to financial liabilities address the problem of volatility in
profit or loss arising from an issuer to measure its own debf at fair value. With the new
requirements, any entity choosing to measure the liability at fair value will present the portion of
the change in its fair value due to changes in the entity's own credit r|sk in other comprehensive
income rather than within the profit or loss.

This standard is applicable for annual periods beginning on or after 1 January 2018.
Amendments made to IAS 1 Presentation of Financial Statements following the release of IFRS
9 Financial Instruments now require the separate presentation of the following line items in the
statement of profit or loss:

(a) interest revenue calculated using the effective interest rate method, separately from other
revenue

(b) gains and losses from the derecognition of financial assets measured at amortised cost

(c) impairment losses determined in accordance with section 5.5 of IFRS 9, including reversals
of |mpa|rment losses or impairment gains

(d) gains and losses recognised as a result of a reclassification of financial assets from
measurement at amortised cost to fair value through profit or loss

Comparatives in first year after adoption of IFRS 9 Financial Instruments As a general rule,
entities must provide comparative information in respect of the preceding period for all amounts
reported in the current period's financial statements.



In line with the Directive No. 1/2017 issued by the Department for Local Government. This is a
change in accouiting policy, and according to IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors, it has been accounted for retrospectively.

IERS 15 ‘Revenue from Contracts with Customers’

IFRS 15 presents new requirements for the recognition of revenue, replacing IAS 18 ‘Revenue’,

IAS 11 ‘Construction Contracts’, and several revenue-related Interpretations. The new standard
establishes. a control-based revenue recognition madel and provides additional guidance in
mahy areas not covered in detail under existing IFRSs;, mcludmg hew to account for
arrangements with multiple performance. obligations, variablé pricing, customer refund rights,
supplier repuirchase optlons and other common complexities. IFRS 15 is effective for annual
reporting periods begmmng on or aftér 1 January 2018. The council has started to assess the
impactof IFRS 15 but is not yet in a position to provide quantified information.



HAZ-ZABBAR LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2018

2 ACCOUNTING POLICIES AND REPORTING PROCEDURES (continued)
(b) Standards, amendments and interpretations to existing standards - continued
IFRS 16 ‘Leases’

IFRS 16 presents new requirements for the recognition of leases replacing IAS 17 ‘Leases, and
some lease-related Interpretations. The new standard requires all leases to be accounted for
‘on-balance sheet' by lessees, other than short-térin and low value leases. The standard: also
provides new gundehnes on the application of the definition of lease and on sale and lease back
accounting. IFRS. 16 is, effective for annual reporting periods begmmng on or after 1 January
2019. The council has started to assess the impact of IFRS 16 but is not yet in a position to
provide quantified information.

(c) Functional and presentation currency
Items included in the financial statements of the Haz-Zabbar Local Council are measured using
the current of the primaty economic environment in which the Council operates (‘the functional

currency’). The financial statements are presented in Euro (€), which is the Council's
presentation currency which is also the functional currency.

(d) Property, plant.and equipment

Property, plant and equipment, other than freehold land, are stated at cost less accumulated
depreciation and grants received for specific projects. Depreciation is calculated on a monthly
basis using the straight liné method at rates, other than land and trees, over its expected useful
life as follows:

%

Trees -

Office furniture and fittings 7.5-100
Construction works 10 - 100

Road signs replacement basis
Urban improvements (Street furniture) 10 - 100

Special projects 10 - 100

Office equipment 20 - 100

Motor vehicles 20 - 100

Plant and machinery 20 - 100
Computer equipment 25 - 100

Litter bins replacement basis
Playground furniture 100

Street lights : 100



HAZ-ZABBAR LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2018

2  ACCOUNTING POLICIES AND REPORTING PROCEDURES (continued)
(d) Property, plant and equipment (continued)

Gains and losses on disposal of property, plant and equipment are determined by reference to
their carrying amount and are taken into account in determining operating profit. The res:dual
values and useful lives of the assets are reviewed and adjusted as appropriate, at each fi
* repoiting date. The carrying amount of an asset is written down immediately to its reco
amount if the carrying amount of the asset is greater than its estimated recoverable amount.

Subsequent costs are included in the carrying amount of the asset or recognused as a separat
asset, as appropriate, only wheni it is probable. that future economic benefits a ,
with the item will flow to the company and the cost of the item can be measured reliabl
other repairs and maintenance are charged to the statement of Gomprehensive income: dunng
the financial period in which they are incurred.

(e) Impairment of assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually
for impairment. Assets that are. subjecf to amortisation or depreciation are reviewed. for
impairment whenever events or changes in circumstances indicate that the carrying amount
may not be recoverable. An impairment loss is recognised for the amount by which the earrying
amount of the asset exceeds its recoverable amount. The recoverable amount is the higher of
the fair value of the asset less costs to sell and the value in use. Impairmert losses are
immediately recognised as an‘expense in the statement of comprehensive income.

(f) Inventories

Inventories are stated at the lower of cost and net realizable value. Cost is determined using the
average cost method. Net realizablé value is the estimated selling price in the ordinary course
of business, less applicable variable selling expenses.

(g) Amounts receivable

Amounts receivable are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest rate method, less provision for impairment. A
provision for impairment of amounts receivable is established when there is objective evidence
that the council will not be able to collect all amounts due according to the original terms of the
receivables. The amount of the provision is the difference between the carrying amount of the
asset and the present value of the estimated future cash flows, discounted at the effective
interest rate. The amount of the provision is recognised in the Statement of comprehensive
income.

10



HAZ-ZABBAR LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
Forthe year ended 31 December 2018

2 ACGCCOUNTING POLICIES AND REPORTING PROCEDURES (continued)

(h) Cash and equivalents

In fhe statement of financial position and the statement of cash flows, ¢ash and cash
equivalents comprise cash in hand, deposits held at call with banks, other shoert-term highly
liquid iivestments with original maturities of three months or less and credit bank balances as
per books. While cash and cash equivalents are also subject to the impairment requirements of
IFRS 9, the identified impairment loss was inimaterial.

(i) General payables

General payables are obligations to pay for goods or services that have been acquired in the
ordinary course of business from suppliers. Accounts payable are classified as current liabilities
if p yment is due within one year or less (or in the normal operating cyele of the business if
longet). If not, they are presented as non-current liabilities.

General payables are recoghized initially at fair value and subsequently measured at amortised.
cost using the effective interest method.

General payables are expected to be settled within the short-term and as such cashflows.
relating to such payables are not discounted since the effect of discounting is immaterial.

(i) Surplus and deficits

Only surpluses that were realised at the date of the Statement of Financial Position are
recoghised in these Financial Statements. All foreseeable liabilities and potential deficits arising
up fo the said date are accounted for even if they become apparent between the said date and
the date on which the Financial Statements are approved.

(k) Revenue

Revenue is measured at the fair value of the consideration received or receivable, and
represents amounts receivable for Central Government allocation in terms of section 55 of the
Local Councils Act, 1993, goods supplied services provided and other Central Government
Grants. The Haz-Zabbar Local Council recognizes revenue when the amount of revenue can be
reliably measured; when it is probable that future economic benefits will flow to the entity; and
when specific criteria has been met for each of the Council's activities, as described below. The
Haz-Zabbar Local Council bases its estimate of return on historical results, taking into
consideration the type of customer, the type of transaction and the specifics of each
arrangement.

11



HAZ-ZABBAR LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2018

2 ACCOUNTING POLICIES AND REPORTING PROCEDURES (continued)

(k) Revenue (continued)

I. Central Government allocation in terms of section 55 of the Local Councils Act,
1993

The Council does, not have controf on the amount of this income stream or the timing: of its
actual transfer to the Council's bank account. The amount receivable under this heading is
communicated to the Council threugh the Department for Local Government after the annual
Central Government budget is: oved' by Parliament and is transferred directly to the
Council's designated bank accounts :at the beginning of each quarter. The receipt of such funds
is usually net of any deductions deemed. by the Department for Local Government and:these
deductions may include; penalties inflicted, use of the Central Government electronic
infrastacture or any other cost that the Department for Local Government passés on to- the
Council. The income under this heading aceounts for major income stream to the Couricil and is
primarily tied up-to the specific expenditure headings on which the Councils is bound to allocate.

Il. Sales of goods

The council has a number of items (books) recognized in these financial statements under
inventories, that are for sale to genéral. public.

lll. Services provided

The council derives income from permit fees issued to the general public. The council also
provides services to the South East Rgg’iona], Com_m'it,tee or; s_hares of cleaning expenses; share
of electronic infrastructure and Council employees attending Tribunal sittings.

The council also derives income in the form of 10% omission on the payments of contraventions
under the Local Enforcement System accruing to the five Regional Committees.

() Government grants

Government grants relating to operating expenditure are recognized in the Statement of
Comprehensive Income in the same period that the related expenditure is incurred.

Government grants relating to the purchase of property, plant and equipment are accounted for
using the capital approach, and are thus deducted from the carrying amount of the relative non-
current asset.

Up to the year ended 31st December 2017, government grants were accounted for using the
income approach according to IAS 20 Accounting for Government. Grants and Disclosure of
Government Assistance. On 1st January 2018, the capital approach, according to IAS 20, has
been adopted, in line with the Directive No. 1/2017 issued by the Department for Local
Government. This is a change in accounting policy, and according to IAS 8 Accounting Policies,
Changes in Accounting Estimates and Errors, it has been accounted for retrospectively.

12



HAZ-ZABBAR LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 Decembér 2018

2 ACCOUNTING POLICIES AND REPORTING PROCEDURES (continued)

(m)Fifancial instruments
Financial assets and financial liabilities are recognised when the council becomes a party to the
contractual provisions of the financial instrument.

Financial assets are derecognised when the contractual rights to the cash flows from the
financial asset expire, or when the financial asset and substantially all risks and rewards are
transferred. A financial liability is- derecognised when it is extinguished, discharged, cancelled or

expires.

costs They are meas_ured su_b.s.equently as descnbed be_low

Financial assets

For the:purpose of subsequent measurement, financial assets of the council are classified into
loans and receivables upon initial recognition.

Receivables are subject to review for impairment at least at each reporting date. Financial
assets are impaired when there is any objective evidence that a financial assét or a group of
financial assets is impaired. Different criteria to determine: impairment are applied for each
category of financial assets, which are described below.

All income and expenses relating to loans and ;reqe_ivables are presented within ‘finance
income’ or ‘finance costs’, except for impairment of receivables which is presented within
‘administration and other expenditure’.

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. After initial recognition these are measured at
amortised cost using the effective interest method, less provision for impairment. Discounting
is omitted where the effect of discounting is immaterial. The council's other receivables fall into
this category of financial instruments.

Individually significant receivables are considered for impairment when they are past due or
when other objective evidence is received that a specific counterparty will default. Receivables
that are not considered to be individually impaired are reviewed for impairment in groups,
which are determined by referénce to the industry and region of a counterparty and other
available features of shared credit risk characteristics. The percentage of the write down is
then based on recent historical counterparty default rates for each identified group.

13



HAZ-ZABBAR LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS.
For the year ended 31 December 2018

2 ACCOUNTING POLICIES AND REPORTING PROCEDURES (continued)

(m) Provisions, contingent liabilities and contingent assets (continued)

Financial liabilities

The council's financial liabilities include other payables. These are stated at their nominal
amount which is a reasonable approximation of fair value:

All interest-related charges are included within ‘finance costs’.

(n) Provisions, ¢ontingent liabilities and contingent assets

Provisions for product warranties, legal disputes, onerous confracts or other claims are
recognlsed when thie council has a present: Iegal or constructive obligation as a result of a past

event, it is probable:that an outflow of ecénomic resources. will be required from theé Sraup: and
amounts can be estimated reliably. Timing or amount of the outflow may still be uncertain.

Provisions are measured at the estimated expenditure required to settle the present obllgatlon .
based on the mast reliable evidencée available at the reporting date, including thie risks and
uncertainties. associated with the present obligation. Where there are a number of similar
obligations, the likeliicod that an outflow will be required in seftlement is determined by
considering the class of obligations as a whole. Provisions are discounted to their present

values, where the time value of money is material.

Any reimbursement that the council can be virtually certain to collect from a third party with
respect to the obligation is recognised as a separate asset. However, this asset may not
exceed the amount of the related provision.

No liability is recognised if an outflow of economic resources as a result of present obligation is

not probab|e Stich situations are disclosed as contingent liabilities, unless the outflow of
resources is remote in which case no liability is recognised.

14



HAZ-ZABBAR LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2018

2 ACCOUNTING POLICIES: AND REPORTING PROCEDURES (continued)

(o) Capital management policies and procedures

The council's capital consists' of its net assets, including working capital, represented by its
retained funds. The council's management objectlves are to ensure:

e that the council's ability to continue as a going concern is still valid and
o that the council maintains a positive working capital rate.

To achieve the above, the council carries out a quarterly review of the working capital ratio
(‘Financial Situation Indicator”). This ratio was negative at the reporting date and the council is
working.to improve the situation, The council also uses budgets and business plans to set its
strategy to optimise its use of available funds and implement its commitments;to the locality.

(p) Significant judgements, estimates and assumptions

The preparation of financial statements in conformity with IFRS requires council members to
make judgements, estimates. and assumptions that affect the application of policies. and
reported amounts of assets, liabilities, income and expenses. Use of available information and
application of judgement are inherent in making estimates. Actual results in future could differ
from such estimates and the differences may be material to the financial statements. The
estimates and underlying assumptions are -reviewed on an ongoing basis. Revisions to
: accountlng estimates are recoghised in the period in which the estimate is revised if the
revision affects only that period, or in the period of revision and future periods if the revision
affects both current and future periods.

In the opinion of the council members, the accounting estimates and judgements made in the
course of preparing these financial statements are not difficult, subjective or comiplex to a
degree which would warrant their description as critical in terms of the requirements of IAS 1
‘Presentation of Financial Statements’. The estimates and underlying assumptions are
reviewed on an ongomg basis. Revisions to accounting estimates are recogmsed in the period
in which the estimate is revised. if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods.

15



HAZ-ZABBAR LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2018

3 SURPLUS FOR THE YEAR

Surplus for the year is stated after charging:
Personal emoluments

Depreciation on property, plant and equipment
Loss on disposal of property, plant and equipment

and after crediting:

Movement in provision for doubtful debts

Notes

10
1"

10

4 FUNDS RECEIVED FROM CENTRAL GOVERNMENT

In terms. of section 55 of the Local Council Act, (Cap 363)

Supplementary Income
Other Governnient Income

16

2018 2017

€ €
Restated

174,142 158,776
247,037 63,5156
0 45

1,907 1,346
2018 2017

€ €
Restated

928,102 889,961
28,640 27,080
35,501 35,334
992,243 952,375




HAZ-ZABBAR LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
Forthe year ended 31 December 2018

5 INCOME RAISED UNDER COUNCIL BYE-LAWS

Community services
Placement of tables and chairs
Machinery permits

Kiosks permits

Occasional entertainment
Trenching permits

Material permits

Scaffolding permits

6 INCOME RAISED UNDER LAW ENFORCEMENT SYSTEM

Contraventions received
Contraventions — Sentenced cases
Regjun Centru

Regjun Nofsinhar

Regjun Xlokk

L.E.S.A Administration fees
L.E.S.A Distributions

17

2018

1078
612

3,214
70
941
135
1,596

32,381

2018
€

1,907

(1,907)

137
48
95

8,720

9,000

2017
€

683
651
12,995
4,029
79
1,002
156
571

2017
€

1,346
(1,346)
112

9
11,819
5,580

17,520



HAZ-ZABBAR LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year endéd 31 December 2018

6 INCOME RAISED UNDER LAW ENFORCEMENT SYSTEM (continued)
In accordance with the Local Enforcement System (LES) isstied by the Ministry by virtue of

Section 72 of the Local Councils Act, (Cap 363), the incomie relating to contraventions was
delegated to the local councils through Legal Notice 32 of 2000.

The recording of income from contraventions for offerences was based on reports generated by
the contractor entrusted with the systeri by the Ministry.

As from 1 September 2011 the contraventions prevnously aceruing to the Council started
accruing in favout of the ‘Regjun XIokk'. The Council's ingome from the Law Enforcement

System therefore started reflecting three revenue streams as of that date, The revenue streams
are as follows:

(a) Receipts of contraventions that accried in favour of the Ceuricil up to the 31 August2011;

(b) Movement in Tribunal Pending cases of contraventions that had accrued in favour of the
Councils up to the 31 August 2011;

(¢) 10% on the contraventions accruing to all Regional Comimittees that are séttled at the
Council's cash point.

(d) 10% on the contraventions accruing to L.E.S.A that are settled at the Council's cash point.

7 GENERAL INCOME

2018 2017

€ €

Publications ' 60 82.
Refund of expenses 385 8
Sponsorships 10,900 -
Document Charges 425 -
Contractors Guarantees 8,928 -
Insurance Claims 1,108 -
21,806 90

18



HAZ-ZABBAR LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2018

8§ PERSONNEL EMOLUMENTS

Mayor's Honoraria

Council Members' allowance

Executive secretary salary.and allowance
Employees' salaries:

Social Security Contributions —employer's share

9 OPERATIONS AND'MAINTENANCE

Repairs and upkeep:.

Public property

Road and street pavements.
Street signs

Road markings

Office furniture and equipment
Maintenance of equipment
Maintenance Council property
Other repairs and Upkeep

19

2018
€

14,927
13,600
18,303
116,199
11,113

2018

12,936
23,526
7,279
3,960
9,771
726
7,496
531

16,215

104,794
10,163

168,776

2017
€

6,033
19,486
4,838
4,961
4,176
1,256
549

L

66,225

41,299



HAZ-ZABBAR LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December2018

9 OPERATIONS AND MAINTENANCE (continiued)

Contractual Services:

Waste:disposal

Refuse collection

Bulky refuse collection

Open skKips

Disposal fees at landfill BIS

Cleaning services

Road and, street cleaning

Cleaning and maintenance of non - urban roads.
Cleaning - public conveniences

Cleaning Council Premises

Other contractual services

Cléan & maintenance of parks & gardens
Cleaning and maintenance soft areas
Warden services

Street lighting

Local enforcement expenses

Total operations and maintenance costs

20

2018
€

400
87,389
27,312

300
90,695

1,066
66,881
5,999
23,646
608
2,616
10,678
13,890
313

13,369.

2017
€

531
85,810
19,223

210
94,530

2,795
56,447
5,226
23,836
527
1,901
10,243
15,757
12,670
1,509

345,162

331,215

411,387

372,514




HAZ-ZABBAR LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2018

10 ADMINISTRATION AND OTHER EXPENDITURE

2018 2017
€ €
Utilities 13,941 8,409
Fuel (other than transport) 6 22
Operating materials & supplies 1,411 857
Cleaning materials & supplies 425 567
Uniforms 241 1,183
Rents 2,696 1,347
Membetship in Local erganisations 1,059 986
Printing 312 994
Stationary 1,059 926
Postages 539 550
Dogcumentation 1" 11
Other office services 6,411 1,720
Maintenance of vehicles: 1,533 1,074
Hire of fransport 495 4,383
Fuel costs 1,499 1,035
Payment of use of personal vehicle ‘ 212
Transport to Malta/Gozo 3, 4"7'4 165
Overseas tickets 1,283 569
Overseas subsistence & accommodation 756 180:
Advertising costs 3382 1,706
Library expenses 4,133 2,393
Insurance coverage 4,536 4,813
Legal charges = 2,046
Management & operating services 4,263 1,405
Bank charges 716 327
Legal services 1,649 437
Accountancy services 5 017 3,120
Course fees — local training 118
Conference expenses. 817 231
Visits foreign delegations. 1,198 1,164
(continues) 62,980 42,832
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HAZ-ZABBAR LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2018

10 ADMINISTRATION AND OTHER EXPENDITURE (continued)

Balance brought forward from page 20
Other Hospitality costs

Social events

Cultural évents

Summer Youth Camp

Comimuriity costs

Sundry minor expenses

Summons expenses

Degrease in provision for LES doubtful debts
Deprecigtion expense

11  OTHER EXPENSES

Loss on disposal of assets
Impairment losses

12  FINANCE INCOME

Bank interest receivable

2018.

€

62,980
254

740
246,428

533
360
(1,907)
247,037

2017

€
Restated:
42,832
9

30
35,595
24,943
574
199
259
(1,346)
63,515

556,456

166,610

2018

2017

45
22,990

23,035

2018

305

2017

205

22



HAZ-ZABBAR LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS (Continued)
For the year ended 31 December 2018

413. PROPERTY, PLANT AND EQUIPMENT

Construction Furniture New:Street. Yrban Office ~ Plant& ‘Motor: Not yet.
Trees Works & Fittings Signs Improve. Equip.  :Machinery ‘Vehicles ‘Capitalised: Total
€ € € € € € € € € €
Cost
At 1 January.2018 13,275 2,778,888 80,991 31,395 367,923 43,299 34,670 18,386 18;250 3,387,077
Additions 16,192 28,409 18,109 - 20,000 9,356 631 - 139,524 232,221
At 31 December 2018 29,467 2,807,297 90,100 31,395 387923 52,655 - 35,301 18,386 167,774 3,619,298
Government Grants
Less Gov. Grants as at ) L
01.01.2018 (659) (1,298,193) - - (55,241) {2,908) (14,800) (7:485) (1,379,286)
Less Gov. Grants current
year (16,192) - - - - - - - (86,493) (102,685)
(16,851) (1,298,193) - - (55,241) (2,908) (14,800) - (93,978) (1,481,971)
Depreciation
- 785,973 48,918 31,395 180,430 22,473 14,301 18,134 - 1,101,624
At 1 January 2018
Charge for the year - 206,956 15,927 - 14,810 5,125 3;967 252 - 247,037
- 992,029 "64,845 31,395 795,240 T27:598 18268 18,366 N 1,348,661
Net book value ‘
At 31 December 2018 12,616 516,175 34,255 - 137,442 22,149 2,233 - 63,796 788,666

HAZ-ZABBAR LOCAL COUNCIL
NOTES TO THE FINANCIAL STATEMENTS (Continued)
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For the year ended 31 December 2018

Cost

At 1 January 2017
Additions
Disposals
Reclassification

At 31 December 2018

Government Grants

Less Gov. Grants

Less Gov. Grants current
year

Disposals

Less Gov. Grants prior
year

Depraciation

At 1 January 2017
Adjusted with release up to
31.12.16

Charge for the year
Adjusted with release of
current year

Impairment

Eliminated on disposals

Net book value
At 31 December 2017

Trees.
€

11,379
1,698

198
18,275

(659)
(659)

12,616.

Construction

uctic Furniture New Street Urban Office Plant & Motor Not:yet
Works & Fitings Signs Improve. Equip.  Machinéry Vehicles Capitalised

€ € € € € € € €
2,454,175 74,352 31,395 282,519 34,817 33,153 18,386 330,739
115,032 6,639 - 31,294 12,381 2,901 . -

- - - (35,993) (3,899) (574) - (12,507)

209,681 - - 90,103 - - - (229,982)
2,778,888, 80,991 31,395 367,923 43,299 34,670 18,386 18,250
(921,147) - - - (5:119) - - (7,485)
. - - (32,573) - - . -

. - - - 3,809 - - -
(377,046) - - (22,668) (1,688) (14,800). -
(1291,193) - - T b2l 2808 1480 : 7,485)
817,339 46,502 31,395 248,759 20,737 23,284 18,065 -
(104,055) 2,326 - (38;829) (949) (9.849) - -
70,410 - - 7,633 2,582 2,180 63 -
(15,365) - - (4,950) (132) (990) - -
17,644 90 - 4,810 235 205 6 -

- - - (35,993) - (529) . -

785,973 48,918 31,395 180,430 22,473 14,301 18,134 N
694,722 32,073 - 132,252 17,918 5,569 252 10,765

24

Total:
€

3,270,915

169,135
(52,973)

3,387,077

(933,751)

(32,573)
3,899

(416,861)

1,206,081
(154,682)
85,194
(21,437)
22,990
(36,522)

1,101,624

906,167



HAZ-ZABBAR LOCAL COUNCIL.

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2018

14 INVENTORIES

Books for sale

15 RECEIVABLES

Falling due within one year

Other related undertakings
Prepaymetits and accrlied income

Credit period analysis:

Within credit period

Exceeded credit period but not impaired
Impaired and provided for

Provision for doubtful debts

Written off

2018

9,488

2017

11,710

2018

19,478

143,758

é

2017
¢

9,612
137,221

163,236

146,833

2018
€

396,997
(396,997)

2017
€

398,857
(398,857)
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HAZ-ZABBAR LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2018

16 PROVISION FOR DOUBTFUL DEBTS
The movement in the provision for doubtful debts is as follows:

2018 201

7
€ ,

€

Balance at 1 January A , 398,837 400,250
(Decrease) in provision for LES doubtful debtors (1,393)

Balance at 31 December

17 CASH ANDCASH EQUIVALENTS

Cash and cash equivalents consist of cash in hand and balances with banks. Cash and cash
equivalents in statement of cash flows comprise the following amoudts. in the Council's
Statement of Finangial Position.

2018 2017
€ €

Cashiin hand 208 154
Bank balances 965,214 892,027

965,422 892,181
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HAZ-ZABBAR LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2018

18 OTHER FINANCIAL PAYABLES

Non Current

Public:Private Partnership (PPP) agreement
Current

Public'Private Partnership (PPP) agreement
‘Total amounts payable under the PPP agreement
Amounts payable within one year

Amount payable between one and two years.
Amount payable between two and five years

27

2017

52,574

16,551

769,125

16,551
16,551
36,023

69,125




HAZ-ZABBAR LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For thé year ended 31 December 2018

19  PAYABLES

Payables. B
Current portion on PPP Agreement (ricte 18)

Law Enforcement Unidentified deposits

Anounts owed to. other Coungils
Accruals. and deferred income

20 CAPITAL COMMITMENTS

Details of capital commitments. at the reporting date are as
follows:: :

(i) Approved but not yet contracted for:
- Construction — Misrah San Nikola
- Improvements

Equipment

Pavements

Construction (Hitan tas-Sejjieh)

Conistruiction (Dog Park)

(i) Contracted for but not provided. in the financial
statements;

- Wood for shelving

- Construction (Has-Sajjied)

28

2018

195,791

25,625
4,967
154.
30,092

2017

€
Restated
118,744
16,551
4,967

154
32,066

256,629

172,481

2018
€

344,779

3,173
33,680
50,000

T 431632

143,016

143,016

2017

300,000
8,000
2,000

" 310,000
124

124



HAZ-ZABBAR LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2018

21 CASH GENERATED FROM OPERATIONS

Surplus / Loss for the year

Adjustment for:
Depreciation

Loss on disposal of-assets
Impairment.loss

Grants released to income
Investment income
Provision for doubtful debts

Operating profit before workirig capital changes
Decrease in inventories:

(Increase)/ decrease in general and other receivables
(Decrease)/ increase in general and other payables

Cash generated from operations

22 CONTINGENT LIABILITIES

Claims by suppliers
Contested claims 3
Claims for damages of motor véhicles

29

2018
€

(86,250)

2017
€
Restated

269,472

247,037
O

63,757
45
22,990
)

(205)
(1,393)

354,666

225
(22,462)
(38,531)

129,546

293,898

2018
€:

939

4,544

2017

939
1,188

. 9,368

2,127




HAZ-ZABBAR LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2018

23 RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has. the ability to control the other party or
exercise significant influence over the other party in miaking financial or operatioris decisions.

The ultimate controlling party of the Haz-Zabbar Local Coungil is the Department for Local
Goverriment within the Parliamentary Secretariat foi Cuiture.

All thé. companies, Authorities and Agencies set up by the Central Governiment are also

considered to be related parties to Haz-Zabbar Local Council but do not have significant control.
The Joint Committee (up to the: 31 August 2011), all Regional Comniittess (fromi 1 September

2011), the Local Councils Association and the other Local Coungils are also considered to be
related parties.

Duringithe year under review; the council carried out transactions with the following
related parties:

Name of entity Nature of relationship
Department of Local Government Significant control
Regional Committee — Local Law Enforcement No control
Southiern Harbour District Joint Committee No control

Bank of Vallétta plc :No control
Cleansing Services Department No control

Lands Department Na control
Enemalta Corporation Na control

ARMS Limited No control
MITTS No control

Local Councils Association No control

Other Local Councils No control

Police Commissioner No control

Water Services Corporation No control
Wasteserv Malta Limited No control

Works Division — Director General Works No control
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HAZ-ZABBAR LOCAL. COUNCIL

NOTES TQ THE FINANCIAL STATEMENTS
For the year erided 31 December-2018

23 RELATED PARTY TRANSACTIONS (continued)

The following were the significant trarisactions carried out by the council with related parties
having significant control:

2018 2017
€ €

Cash Transactions:
Income - Annul financial allocation 928,102 889,961
Income~ Law Enforcement Systent 0,000 0961

Non-Cash Trarisactions:

Governiment Grants: released €0 €0

Year-end balances arising from related party transactions

Receivables from related parties (excluding Grants receivable)
55,561

The receivables. from. related parties arise: mainly from the annual financial allogatiot
Central Government, Urban Improvement Funds and income arising from delegation of
responsibilities. The receivables are unsecured in nature and bear no interest.

Payables to related parties €789 € 31,245

The payables to related parties arise mainly from purchases of goods and services and are
mainly diie 1 month after the date of purchase. The payables bear no interest.

24  FINANCIAL RISK MANAGEMENT OBJECTIVES

The Council's activities expose it to a variety of financial risks, that include market risks,. credit
risk, liquidity risk and interest risk, The Council's overall risk management programme focuses on
the unpredictability of financial markets and seeks to minimize potential adverse effects on the
Council’s financial performance.
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HAZ-ZABBAR LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2018

24 FINANCIAL RISK MANAGEMENT OBJECTIVES (continued)

Where applicable, any significant changes in - uncil's exposure: of the financial risks. or
mannerin which the Councils manages and measured these, risks are disclosed below,

Where :%possmle the Council .aims to reduce and control risk concentrations. Concentrations of
finariciali fisk arise when financial instruments milar characteristics are influenced in the
same way by changes in economic or other fa amount of risk exposure associated with
the financtal instruments sharing similar characteristics is disclosed in more detail in the notes. to
the financial statements.

The classification of financial instruments as held for trading under IFRS 9 does not mean that
they must necessarily be presented as current in the balance sheet. If a financial liability is:
primarily held for trading purposes it should be preserifed as current. If it is riot hield for trading:
- purposes, it should be presented :as current or non-current on the basis of its settlement’ date..
Firiancial assets should only be presented as current assets if the entity expects to realise’ them
within 12 months.

32



HAZ-ZABBAR LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2018

Liquidity: risk

The council's. expostre to liquidity risk arises from its obligations to meet its financial liabilities:
which comprise payables. Prudent: liquidity risk management includes maintaining sufficient
cash and committed credit facilities: fo ensure the availability of an adequate amount of funds to.
meet the council's obligations-when they become due.

incil manage its liquidity needs through yearly budgets and business plans by carefully'
ng: pected cash inflows and outflows on a daily basis. The coungil's liquidity is deemed
to. be sufficiérit in view of an excess of financial asséts.

Less than Between Within1 Befween Between Over s

3 months 3 months year land2 2and$§ years
and 1 ' years years |
year
€ € € € € €

At 31 December
2018
Payables under
Private Public
Partnership - 25625 24,597 - - -
Trade and other
payables (excluding
Grants deferred
income) 220,302 - 10,702 - - -

720,302 25625 35299 - . -
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2018

24  FINANCIAL RISK MANAGEMENT OBJECTIVES (continued)

Liquidity risk (continued)

Less than
3 months

At 31 December
2017

Payables under

Private Public

Partnership -
Trade and other

payables (excluding

Grants deferred

income) 105,223

Between
3 months
and 1

€

16,551

45,340

Within 1
year

€

150,563

Between
1:and 2
years

€

16,551

Betiween
2and 5
years

€

36,023

Over5
years

105,223

167114

16,551

36,023
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2018

24  FINANCIAL RISK MANAGEMENT OBJECTIVES (continued)

Credit risk

With respect to- credit risk, the receivables aré monitored continuausly for recoverabrllty
council is using the simpllf led approa | a lifetime allowance: is:ex : al 6
presented net of an allowance for doubtful debts. An allowance for doubtful debts : e
where there is an identified loss event wi based on previous experience, is evrdence of &
reduction in the recoverability of the ca Kniown bad debts are therefore maititainad to
the:lowest possible, thereby lowering as much as possible the concentration of credit risk.

Financial assets which potentially subject the: Council to concentration of credit risk consist.
prrmanly of cash at bank and receivables. The Council's cash is placed with quality fin: |
institutions as well as it limits the amount of credit exposure with any financial credit history.
this res“pect credit with receivables is red continuously and: the Council places
provision. on any debt on which the doubt of recoverability. Bad debts. are therefore
negligible and in this réspect the Council has no significant concentration of credit risk.

Included in the Council's receivables balance are the following debtors which are past due: at
the end of the reporting period net of an allowance for doubtful debts and excluding related
- party receivables. The remaining amounts are still considered recoverable as these custo )
have not defaulted i the past/ The: credit period allowed by the Council to its debtors is 60

days.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2018

24  FINANCIAL RISK MANAGEMENT OBJECTIVES: (continued)

‘Credit risk (contihued)

2018

30 to 60 days

61 to 90 days

91 to 120 days

Qver 120 days 50,222

€

-

-

45,402

Summary of the financial assets and liabilities: by category.

.....

The carrying amounts of the council's. financial assets and liabilites as recognised at the

reporting dates under review are categorised as: follows:

2018
€

Financial Assets
Current Assets

General receivables 19,478
Cash and barik balances 965,422

5017
€

9,612
892,181

984,900

901,793

Financial Liabilities

Non — Current Liabilities

Payables under Public Private Partnership agreement 24,597

52,574

Current Liabilities

Payables under Public Private Partnership agreement 25,625
General payables A 231,004

16,551
155,930

256,629

172,481
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24  FINANCIAL RISK MANAGEMENT OBJECTIVES:(continued)
Capital risk management ..
The Coungil's objectNes when managing capital are to safeguard the Council’s ability to

s a going concern so that it can continue to provide a service to the residents of the.
sunéil by maintaining an optimal capital structure to.reduce cost of capital.

The Councul’s eqwty as: dlsclosed in the statement of ‘f ‘”ancual posutlon constitutesi lts capltal

ients. i vieW df the ﬁettife o) the Councﬂ s actlvmes the capttal Ievel as at the end of
'the reportmg period is deemed adequate by the Council.

25 Prioryear adjustmierit:

Iy line with the Directive No. 1/2017 issued by the Department for Local Government. This is a
change:i in accounting policy, and accorditig to IAS 8 Accointing Policies, Changes in
Accounting Estimates and Errors, it has been accounted for retrospectively.

2017
Notes 2017 Originally reported  Adjustment Restated

Funds received from central govt 4 973,812.00 (21,437.00) 952,375.00:
Adniin and other expenses 10. 187,996.00 (21,437.00) 166,559.00
PPE 131,179,402 (273.235.00) 906,167
Non-current deferred income 19 © 250,230 (260,230.00) -

Trade and. other payables 20 195434 (23,005.00) 172,429

The effect of the restatement on each financial statement line item affected is summarised below:

Notes 2017 Originally reported  Adjustment ZR%LZated
Other government income 4 21,437 (21,437.00) -
Depreciation 10 85,194 (21,437.00) 63,515
PPE 13- 1,179,402 (273,235,00) 906,167
Non-current deferred income 19 250,230 (250,230.00) -
Current deferred income 20 195,434 (23,005.00) 172,429
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Zabbar Local Council
Centru Civiku

Triq ic-Cawsli

Zabbat ZBR1322

29 April 2019

Grant Thornton

Foit Business Centteé
Miriehel Bypass
Bitkirkara BKR 3000
Malta

Deit Sits,

This representation letter:is provided in connection with yout audit of the finangial statements of Zabbar
Local Council for the year ended 31 December 2018 for'the purpose of expressing an opinion as to whethet
the financial staternetits give 2 true and fair view of the financial position of the council as of 31 Decembe
2018 and of the results of its opetations and cash. flows for the year then ended in accordance with
International Financial Reporting:Standards s adopted by the European Union.

We confirm that we have fulfilled our responsibi]i’l:i‘es on behalf of the council members, for the fair
presentation of the financial statements in accordance with the requirements of the Local Council Act, 1993,
the Financial regulaﬁon issued in terms of the:Act and the Supplementary Financial Procedutes, and for the
implementation and operations of accounting and internal control systems that até designed to prevent and
detect fraud and etror: '

Certain representations in this letter are described as being limited to matters that are material. Items are
considered to be material, regardless of size, if they involve an omission or misstatement of accounting
information that, in light of the: sutrounding citcumstances, makes it probable that the 1udgement ofa
reasonable petson relying-on the information would be changed ot influenced by the omission ot

rmsstatement.
We confirm, to the best of our knowledge and belief, the following tepresentations:

1. The financial statements refetred to above ate fairly presented in accotdance with the requitements of
the Local Council Act, 1993 the Financial regulation issued in tetms of the Act, the Supplementary
Financial Procedutes and Initetnational Financial Reporting Standards as adopted by the Eutopean

Union.
2. We have provided you with:

i access to all information of which we are aware that is relevant to the preparation of the
financial statements such as récotds, documentation, minutes of all meetings and other matters;

ii.  additional information that you have requested from us for the purpose of your audit; and.

iii. ~ Unrestricted access to persons within the entity from whom you determine it necessary to
obtain audit evidence.

3. There have been no communications from regulatory authotities concerning non-compliance with, ot
deficiencies in, financial reporting practices.

4. There are no material transactions that have not been properly recorded in the accounting records
underlying the financial statements. The attached summary of adjusting journal entries for the year



10.

11.

ended 31 December 2018, which have been proposed by you, ate approved by us and will be recorded
on the books of the council.

There are no uncorrected financial statement misstatemenis that are material, both individually and in
the aggregate, to the financial statements taken as a whole:

FSS has, where applicable, been cortectly deducted and accounted for on all relevant payments made by
the coingil to its employees.

All loans receivable and amounts due: from debtors are collectible except for those amotinits for which a
ptovision has been madé in the finaficial statements.

We undetstand that the terin “fraud” includes misstaternerits resulting from fraudulent financial
teporting and misstatements resulting from tntsappx:opnatxon of assets. Misstatements resulung from
dulent fin intetitional misstatetents including omissions of 4t
disclosures in financial statements fo-deceive financial statement users. Misstatemeits. v
misapproptiation of assets involve the theft of an entity’s assets, often accompanied by false of
misleading records ot docurments i in otder to conceal the: fact that the assets are missing ot have been

pledged without proper authotsation.

We acknowledge ouir responisibility fot the:implementatioti and opetations of accounting: and intesiial
control systems that are designed to: preventand detect fraud and etror.

There have been no instances of fraud or suspected fraud affecting the council involving:
i management; |

i.  employees who have significant toles in internal conttol; or

ili.  others whetc the fraud: could hive a matérial efféct on the financial statements.

There have been no allegations of fraiid, ot suspected fraud, affecting the council’s financial statements
communicated by employees, former employees, analysts, regulators or others.

We have teviewed the risk disclosures included in the financial statements as required under IFRS 7 —
Findncial Instraments: Disclosures. We confirm that we have satisfied outselves that the.qualitative
information included represents adequately the tisk management processes and procedures operated
dufirig the year. We are satisfied that the quantitative information disclosed is reasoniable. We ate
satisfied that the quantitative information disclosed relating to the sensitivity analysis has been based on.
the knowledge and expetience of maragement.

We have no plans ot intentions that may materially alter the carrying value or classification of assets arid.
liabilities reflected in the financial statements.

We have disclosed to you all the information of which we ate aware tegarding the idéntification of
related parties and all the related party relationships and transactions. Related party transactions and
related amounts receivable or payable, iticluding sales, purchases, loans, transfers, leasinig artangements,
and guarantees have been propetly recorded ot disclosed in the financial statements.

For the purpose of this letter, we understand the following to be the definition of the term "related
party":



12.

15;

16.

17.

18.

Affiliates of the council; members of the ithmediate fatmhes of principal members of the council
and its management; and other parties with which the council may deal if one patty controls ot can
sigmﬂcandy influence the management or opetating pohc1es of the othet: to an extent tha't one of
the transacting patties might be prevented from fully pursuing its own separate interests. Another
patty alsois a telated patty if it can significantly influence the tanagetnent ot opetatmg policies of
the transacting parties or if it has an ownership interest in one of the transacting, patues and can
significantly influence the other to an extent that ofie ot more of the ttansacting patties might be
prevented from fully pussuing its own separate intetests.

Guarantees, whether written or oral, under which the council is contingently liable have been propetly
recorded ot disclosed in the financial stateterits. ) -

There are no:

i Unassetted claims ot assessmenits that our lawyer has advised us ate ptobable of assertion and
must be disclosed in accordance with IAS 37 - Provisions; Contingent Liabilities and Contingent Alssets.

i..  Other material liabilities or gain ot loss contingencies that are:required to be accrued or:disclosed:
by IAS 37 exceépt for contingent liabilities disclosed in note 23 to the finaticial statements,

The coutcil has satisfactoty title to all owned assets, and thete are fio liens ot eticumbrances on such

assets nor has any asset-been pledged as collateral.

The council has complied with all aspects of contractual agreements that-would have a material effect
on the financial statemehits in the event of non-compliance.

To: the best of our knowledge:and belief no events have 6ccurred subsequent to the reporting date and.

to the date of this letter that would requité adjustiment to, ot disclosure in, the aforementioned financial

' statemenits.

In our opinion, itis appropriate for the going concern basis to be adopted in preparing the financial
statetnents. In making this judgement, we have paid particular attenition to:

i circumstances which we consider may occur in the period up to 28 Aptil 2020;
fi. any planned or expected changes in operations in that period;

iii.  theneed to disclosein the financial statements information regardm.g any significant uncettainty
regarding going concern in the financial statements. ' o

After making these enquiries, we have a reasonable expectation that the council has adequate resources
to continue operations for the foreseeable future.

We confirm that the above reptesentations are.made on the basis of enqmries of management and staff

with relevant knowledge and experience (and, where appropriite, of inspéction of supporting
documentation) sufficient to satisfy ourselves that we can propetly make each of the above

tcptesentauons to you.



The approval of this letter of representation was minuted by the council members at its meeting on 29 Aptil
2019. .

Signed on behalf of the council

Youts faithfully,

Matc Vella Bonnici Stephanie Testafértata de Noto

Mayor Executive Sectetaty

29 April 2019



